lI. What are the eight ATR
underwriting factors | must
consider and verify under the
rule? (Comment 1026.43(c)(2)-4)

A reasonable, good-faith ATR evaluation must include eight ATR underwriting factors:

1. Cutrent ot reasonably expected income or assets (other than the value of the
propetty that secures the loan) that the consumer will rely on to repay the loan

2. Cutrent employment status (if you rely on employment income when assessing the
consumer’s ability to repay)

3. Monthly mortgage payment for this loan. You calculate this using the introductory
or fully-indexed rate, whichever is higher, and monthly, fully-amortizing payments
that are substantially equal (See “What do I include on the debt side of the debt-to-income ratio
when determining ATR?” on page 20 for special rules for calculating payments for interest-onty,
negative-amortization, and balloon loans.) ‘
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7. Monthly debt-to-income ratio or
residual income, that you
calculated using the total of all of
the mortgage and non-mottgage
obligations listed above, as a ratio
of gross monthly income

8. Credit history

The rule does not preclude you from considering additional factors, but you must consider at
least these eight factors.




