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TAIWAN-WASHINGTON
ECONOMIC RELATIONS

Taiwan Contributing
to Jobs in Washington

1,933 JOBS

Supported by investmeant from
Taiwan-affiliated companies

12,002 JOBS

Supported by exports
of goods to Taiwan

1,521 JOBS

Supported by exports
of services to Taiwan

15

totar

456

jobs

supported by Talwan

in Washington

Taiwan-Affiliated Companies
Located in Washington

850 Bakery Ga's
AATTY

ADA Tours Intsrmiatona
Aspi Group Inc.
Agpi-Land Survaying &
Planning

Barclay Seafood

China Arines Cango
Cnina Harbour Restausant
Ceast Hotel Balowus
Composite Sclutions
DCL Management LLG

Din Tai Fung
EVA Air
Evarbright USA Inc.

Evergrean Shipping Agency ik L

Majectic Superior Logistics
Relianca Mortgage

Royal Dertal Group

S.A. Imernational Inc.
WafarTech

WP Raal Ectais

‘Yang Ming Maring
Transport Corporation

Trade and Investment Ties

$2.3 billion $1.2 billion

Washington's goods Imvestment from Taiwan

exports to Taiwan in 2018 to Washington
Largest export market for Largest market for

Washington in the world Washington in Asia

2018 Washington Exports
of Goods ton'?;iwan
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WAFERTECH

CAMAS, WASHINGTON
e,
Walterilech

Euy ATSMC COMPANY

i
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Foundad in June 1906, WaferTech was the first dedicated semiconductor
contract manufacturer, also known as a purg-play foundry, in the United
States. WaferTech iz located on 260 acres in Camas, Washington, in the
Pacific Northwest's Silicon Forest. The company's 1-million-sgquare-foot
fabrication complex includes approximately 130,000 squars feet of clean
room space.

WaferTech’s vision is to be the most advanced and largest technolegy
and foundry services provider 1o fabless companies and IDMs and

in partnership with them, to forge a powesrful competitive force in the
semiconductor industry.

WafarTech is a wholly-owned subsidiary of TSMC and is one of six TSMC
manufacturing sites located around the world which comprise the world's
largest dedicated semiconductor foundry operation and provides the
industry’s leading process technology, library and IP options and other
lezading-adge foundry services. TSMGC was founded in 1887 and created
the dedicated foundry model. Today, TSMC is the foundry leader in
manufacturing capacity, process technology, and customer senvice.

-
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www.wafertech.com




Taiwan-Washington Economic Relations (cont.)

» Washington's 4" largest trading partner in Asia
(15t per capita basis)

* Washington’s 6" largest importer pf agricultural
products, including Cherries(ranks 4™), onions

(ranks,2"9), apples and wheat (ranks 3




Washington success stories in Taiwan

BOEING 777 - FTOOES

Dy | I
AU .ihhm | ul

| RO AIE SR EAWSHA I3 L8

4 o % 8 rtup Terpiice - AWS / Innovatic 4 nter Unv, Cerer @
-STAR. ALLIA —— ; ' %% = e
aws Joint Innovation Center

Startup Terrace




Why Taiwan?

-Advantages Offered by Taiwan’'s Investment Environment

Global Rankings

#4 Best Destination for

Investment
(2019 BERI Report)

#13 Ease of Doing

Business
(2019 World Bank Doing
Business Report)

#3 State of Cluster

Development

(2019 World Economic Forum
Global Competitiveness
Report)

Talent

49% of Total Population

has a Bachelor’s Degree

or Higher

#3 Talent Ranking in Asia

(2019 IMD Talent Ranking)

#2 Worldwide in

Educational Attainment
(2019 IMD Talent Ranking)

IP Protection

IP Regulations Meet
International
Standards

IP Police Dedicated
to Enforcement

Trade Secrets
Protection

Respect for IP
Protection

Leading Industries

Semiconductors
Displays
Machine Parts
Electronic Parts

Avuto Parts



Why Taiwan?

-Investment Incentives

Tax Incentives

Business Income Tax 20%
R&D Investment Deduction (up to 15%)

5G/Smart Machinery Investment Deduction
(up to 5%)

Patents & Copyright Royalties Are Income
Tax Exempt

Support for Developing Smart Machinery/5G

Incentives for Global Talent

Provides Retirement, Health Insurance and Tax
Benefits

Relaxed Work, Visa and Residency Regulations

Relaxed Residency Regulations for Parents,
Spouses and Children

R&D Subsidies

A+ Industrial Innovative R&D Program
Taiwan Industry Innovation Platform Program

Global Innovation and R&D Partnership
Program

Advanced Technology Research Plan
Small Business Innovation Research (SBIR)

Special Zone Incentives

Free Trade Zones (FTZs)
Science & Industrial Parks
Agriculture Technology Parks

Export Processing Zones (EPZs)



Taiwan's Strengths

" How Taiwan fights against COVID-19

e Set up 60 surgical mask
production lines in 25 days

Made possible by Taiwan’s comprehensive supply
chain and strong machinery cluster

 Established a surgical mask
rationing system with real-time

map
Tapped into comprehensive health database and
public-private collaboration

i RSy ANREREREREY.. IR RN EEEREE

e Best healthcare systems in world

(as ranked by CEOWORLD, 2019)

World-leading medical
personnel and advanced equipment

BH UK - The Telegraph S
Taiwan sets gold standard s Poland - Gazeta for All
on epidemic response to How Taiwan is dealing with the G
keep infection rates low coronavirus
—
B Germany - Der Tagessoi Netherlands - Nederlands Dagblad :
Talwanzyse ::srea:?l::swmp ™ Coronavirus: lessons from Taiwan after the SARS outbreak T‘»atw n =
rapid coronavirus test ‘ T
Fodor' B Czech Republic - Ceska televise
el s D i TS COMAEG MEURC M Wchd 8 Jptad rom .
Outbreak - Here's What ?W I3 switzertand - Blick China to Taiwan, But the island resists COVID-19 16! South Korea - Kores Daily
Taiwan prevented the outbreak 1 Bosnia and Kii Mask app shows Taiwan’s
of the corona virus and Herzegovina - ‘I i potential for public-private
B I France - Libération m::ah.:m:::mn where mmthmku‘:w“ fates cooperation
I USA - The Diplomat Taiwan in a standoff against the Covid-19
The Coronavirus Outbreak: I 1 1taly - Formiche _
How Democratic Taiwan ) . What Taiwan has done to defeat the coronavirus @ Japan - Tokyo Keizai Online
Outperformed Authoritarian China B Spain - 20 minutos Terkey = Posty What Taiwan did to avoid chaos
This ts how ey protes) How has Taiwan been so in mask supply

Taiwanese children in schools

from the coronavirus

A7 St. Lucia - The Star
St. Lucia Shouldn't Take Just a
Page from Taiwan's Response
to the Coronavirus: We Should
Grab the Whole Book!

B Chile - La Tercera
Taiwan seeks to be a model for
the fight against the coronavirus

NDFA
TAIYAN

successful against the

coronavirus crisis? i India - News Vibes of India

B Qatar - Al Jazeera
How to control the
spread of the coronavirus:
Lessons from Taiwan

P= South Africa - Getaway
Travelling in Taiwan during the
coronavirus outbreak

With just 42 cases, how Taiwan
stopped coronavirus in its tracks

== Thailand - Workpoint News [
The hacker-cum-minister who overturned r
the Covid-19 situation in Taiwan

"= Indonesia - Kompas —
Learn from Taiwan's Strides in Reducing Covid-19

B New Zealand - Radio New Zealand
Health boss announces fifth coronavirus case in NZ
‘He said Taiwan was an excellent example of a country =58
that was managing to restrict the spread of the disease
by insisting on self-isolation.’

Taiwan Garners Praise
from International Media for COVID-19 Response

82




Opportunities in Taiwan

-Internet of Things (10T)

Taiwan’s Outstanding ICT Application Environment and Industrial Ecology

Sensing Layer —_— Network & Platform Layer —_— Application Service Layer
Among the world’s top three Penetration rate of Taiwan’s ICT services and Smart Transportation
in components market share Internet is more than 80% Garmin, MIiTAC

Camera lenses Circuit boards Smart Vianufacturing
Largan Precision Unimicron Technology, Foxconn, Delta Electronics
Co., Ltd. Compeq
Panels Cases
AU Optronics, InnoLux Catcher Technology 88.4 o/o 84.8 0/o METAC - Achiantech
Household Household =
; : Smart EnergySaving
Touch panels Application Computer Adoption Internet Adoption TATUNG. TECO
TPK, WINTEK EU——— ’
: MediaTek
- Smart Business
Wafer foundries Advantech, SAILS
TSMC, UMC
World’s largest market share for SmartHome
o) L+ :
whole system manufacturing 81.6 % 65.4 % D-Link, ASUS
Household Smartphone
EMS foundries ODM foundries Broadband Adoption Adoption Data Miining

Hon Hai, Pegatron Compa, Quanta

« Taiwan’s 10T Output Value reached USD 43.3 Billion in 2019



ONE OF THE FASTEST GROWING TECH MARKETS

Linkage with Washington State ot s B i o

\\\\\\

| *WA: birthplace of e S
Microsoft, Amazon, Zillow Seattle &%°
and Expedia and home Pa
to countless engineering

offices, more than 14,000 B ol
ICT companies. Blfore @
"3 belkin

<3 Dropbox
nuilyu eb y
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ORACLE @airbnb :’}b‘e

* WA 5G Open Innovation
Lab °"
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Opportunities in Taiwan

-Smart Machinery

Taiwan’s smart machinery application indusiry clusters

7 \
i E'mtronics TR “\ \\'// . Pmision M“h‘n«y
| Semiconductors ;
* Automobiles, Parts and
Information & Communications 4 Aocessories
+  Automobiles, Parts and P . . : :
Components OEWNAE e
Aviation .CENTER /; . Bicycles
.‘\_ : '// » Textlles
‘ ' * Plumbing Hardware
CHIAY], .
TAINAN, KAOHSIUNG =8 « The output value of Taiwan’s machinery
Precision Machinery h industry reached USD 36.67 Billion in 2019
Fasteners - 4 .
Metal Plating Products \ g /) - The world’s highest demand for
and Molds N semiconductor equipment
Aviation -
Shipbuilding «  World’s 7" largest machine tool

manufacturing country



Linkage with Washington State

* One-third of WA's agricultural
commodities are exported, 75% going
to Asia markets. Food manufacturing Is
a $12 billion industry, second-largest
manufacturing industry.

« Example: TM Robot food processmg
cobots = |



https://www.youtube.com/watch?v=CJ4tSXy76_8&t=16s

Opportunities in Taiwan

-Biomedicine

Taipei Medical electronics
Biomedical New Taipei Medical imaging

R&D

Cluster ICT
Advanced devices

Minimal invasive &
smart assistive devices

Taichung

High Value

Niche Devices used for
Drug Tainan bone grafting for
Production dental Implants

Clusters

Tropical medicine

» Applied Biotech

! 596 companies

USD 3.49 Billion

« Pharmaceutical
358 companies
USD 2.67 Billion

* Medical Equipment
1,128 companies
USD 5.31 Billion

Source: 2019 Biotechnology Industry in Taiwan,
Industrial Development Bureau, MOEA



Linkage with Washington State

Washington State Transactions by Sector

100000 Transaction Amounts per Year

s Life science
employment
jumped 17.4% in
recent years in :

1

G re G Te r S e O -|“|-| e ° 2014 2016 2017 2019 2020 2021

160

=== Digital Health,/HIT
Other

1000

== Pharmaceuticals

Millions (USD)

100
=i [iedical Technology =8

=—8=TOTAL

Number of 10

120

Deals per o
Sector 80 27
*As of 1/29/2021 ﬁ 26

20

4]
2015 2016 2017 2018 2019 2020 2021

Digital Health/HIT Other W Pharmaceuticals ® Medical Technology
14




Opportunities in Taiwan

-Green Energy

Green Energy to account for 20% of Taiwan's Business Opportunities in Renewable
energy mix by 2025 with Huge Potential to Grow Energy Sector:
Even Further

« photovoltaic: USD$S40 billion

BN NI - vind power usD$20.45 billor

6.8% Examples of FDI: @rsted (Denmark), Van

Regr?g\r/dble (wind power 20% Oord (Dutch), Heerema (Dutch)
I 15%)
Nuclear 11.8% 0% 'Y
energy T \ i -
Codl 46.1% 30%
Fuel gas 35.3% 50%

Taiwan’s First offshore wind power

facility was launched in Nov. 2019
(Photo Credit: Formosa 1 Wind Power Co. Ltd)

Source: Risk Society and Policy Research Center, National
Taiwan University



Linkage with Washington State

E  WA's ambitious
effort fo become
100% reliant on ,
non-carbon energy

- by 2045.

* Taiwan’'s Gogoro,
MOTECH, efc
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