Alaska’s Economy-
It All Changed In An Instant
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Alaska's Recessions
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Alaska Oil Industry Employment Began To
Turn Positive Again And Then
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Military Numbers Are Stable

Uniformed military in AK
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Mining Employment Very Stable In Alaska
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Cruise Ship Passengers Are Coming Back In
Boatloads- Over A Half A Million Gain In A Decade

Number of cruise ship passengers in AK
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1,169,000
1,089,700

1,025,900

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020*

*was projected—now never to be
Source: CILA



More People Left Than Came the Last 7 Years

The Last Three Years, the Population Declined

Alaska’s Population Fell Slightly In 2017, 2018 and
2019—Combined Loss A Little More Than A Percent

Lots of People Move Into and Out of Alaska Each
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 |
The details. In 2019, there were 9,885 births minus 4,625 deaths, plus net migration
of -8,308 that leads to a total population loss of 3,048.
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Post Recession We Forecasted Growth

(Albeit Slight)
AK Jobs
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The Pandemic Hit Hard and Fast

Wage and Salary Employment

Percent change, same month previous year
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Source: Alaska Department of Labor and Workforce Development, Research and Analysis Section
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There Are 22,400 Fewer Jobs In AK
Between Jan-July 2019 and 2020
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Mining &

Logging July Total Job Losses by Industry
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Regional Employment
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We Are All In This Together

Percent total job growth or loss by state, 2015 to 2020
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Bureau of Labor Statistics



From Record Low AK Unemployment Rates To Record High
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Goes From Record Low Unemployment Claims To Record High-All In One
Month! And Remains High
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= OPPORTUNITY
zaaaa INSIGHTS

[ECONOMIC TRACKER [

In Alaska, as of August 30 2020, total spending by all consumers decreased by pownLoAD cHART [
14.7% CEITT‘I[JEII’E'CI to January 2020.
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In Alaska, as of August 30 2020, restaurant and hotel spending by all consumers powhLoAD cHART [
decreased by 38.8% compared to January 2020.
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Number Of Home Sales In Alaska
Has Not Changed Much

Statewide home sales, MLS

8,197 8,220 7,890 7,913 8,181

3,503 3,411

2015 2016 2017 2018 2019 2019* 2020*

Includes Anchorage, Fairbanks, Mat-Su, Kenai P, Juneau, Kodiak B: Includes single family and condo where reported. Source: MLS * 1St h a If




Alaska’s total vacancy rate has been on the rise

ALASKA ECONOMIC
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Source: Alaska Department of Labor and Workforce Development, Research and
Analysis Section, and Alaska Housing Finance Corporation: 2020 Rental Market
Survey



Duarterly Residential Foreclosures in Alaska 1980 - Present

Nothing happening in the foreclosure world yet




Interest Rates and Refinance Activity, 1st Quarter 2006 to Present

6000 A 00%

7 00%
5 000

6 00%
4,000

5 0%
3,000 3.00%

300%
2 000

2.10%

1.||:||:||:|

2008 2007 2008 2008 2010 2011 2012 2013 2014 2013 2018 2017 2014 2019 2020

B Refinances s |rierest Rate



Really Poor Timing!—And Extra Challenge For Recovery
Then There Are Jobs That Simply Are Not Going To Show
Up

Seafood, Top Seasonal Industry, Health Care, Not So Much

Ratio of peak employment month with lowest
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I Monthly jobs* with and without tourism
The Year That Tourist Wasn’t

23,060

18,069
16,436
-18,265 jobs
4,277 4,827

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

*Baseline data from 2018 for businesses directly tied to tourism; does not include the self-
employed

Source: Alaska Department of Labor and Workforce Development, Research and Analysis
Section



Oil Prices, A Rough Ride-- Looking A Little Better
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Production and jobs don't always track
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Petroleum Revenues Are Low

And a Decreasing Part of the State Budget

Real Unrestricted Petroleum Revenue
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Total PAX Screened per Week
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Widebody Landings per Week

2019 2020
Landings Landings % Change YoY

1" 468 5394 1517%
———I
5854  17.94%

Grand Total 6169 6201 |w=

Data courtesy of Ted Stevens International Airport




Nope

Alaska International Airport System

F a i r b a n ks Ted Stevens ‘m: hm 3511 “l;:tt;:%;g:;;; EII-J;;:;;:-IE
International Airport
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FOR IMMEDIATE RELEASE: Feb. 7, 2020

Contact: Melissa Stepovich, QDT—4T4—2522F, melissa.stepovich{@alaska.gov

Fairbanks International Airport Preparing for Record Passenger Numbers in Summer 2020

(Fairbanks, Alaska) — Fairbanks International Airport (FAI) is preparing fD(remrd high passenger )
numbers this summer season. The increase in flights during the months of . - p
26% from last season. This increase is due to new American Airlines (AA) flights, as well as
additional seats being offered by all the major carners in the shoulder months of May and Sept.




Juneau Airport Passenger Numbers
Less than Half of Last Year

Year to Date Comparison--Enplaning/Deplaning Passengers
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Sales Continue To Go Higher—Looks Like Covid Is Giving It A Big Extra Boost!

Monthly cannabis taxes collected by State of AK
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Glum Outlook In Southeast

Decreasing Jobs in 2020 and 2021

Southeast Economic Outlook

Over the next 12 months, do you expect your organization

to add jobs, maintain jobs, reduce jobs, or are you unsure?

(For those business with staff) 2020: What is the economic outlook 2019: What is the economic outlook
for your business or industry? for your business or industry?
25% Postive / 75% Negative 68% Postive / 32% Negative
2020: Jobs Outlook 2019: Jobs Outlook

Much Worse
1%

Much Better
Much Worse Bett Much Better o%
25% el 1%

8%

Reduce Jobs
1%
Reduce Jobs
6% Maintain Jobs SLSLE
! 399 12%
Maintain Jobs Samei(é)qsitive)
51%

Same (positive)

Add Jobs Add Jobs 38%

8% 21%

Unknown
34%

Southeast Alaska Business Climate and COVID Impacts Survey 2020 Prepared by Rain Coast Data



Mouhcine| Guettabi, PhD ISER's Forecast

thousands

Associate Professor of Economics 327.9 .
Institute of Social and Economic Research
University of Alaska Anchorage 314.8

311.4 ’

June 17th, 2020

: : o
Where do we see thlngs going: 2017 2018 2019 2020 2021 2022
» The state’'s economy was expected to grow at between 0.4

and 0.7% pre-COVID. As a result of the decline in activity,

we will very likely see significant employment declines for

2020.

» Employment will turn positive positive in 2021 but we do
not expect returning to pre-COVID employment levels until
2023.

» |t will be important to think in terms of year over year
comparisons rather than month over month.

» Of course, the recovery completely hinges on virus
containment and people’s willingness to congregate and
resume spending.




What To Expect...

The effects of the pandemic will e State finances are in rough shape
likely last for several years with declining oil revenues and
Some industries were on the rapidly diminishing savings
decline before the pandemic  Consumers and businesses dislike
Industries related to tourism will uncertainty, and there is a lot of
have to survive a year without It

visitors and likely several more * Take away- next year is a big
years of reduced visitors guestion mark and recovery

The oil industry depends on could take several years

global demand, which has fallen



