Types of Organizations Exempt
under Section 501(c)(4)
Internal Revenue Code section 501(c)(4) provides for the exemption of two very different types of organizations with their own distinct qualification requirements. They are:
· Social welfare organizations: Civic leagues or organizations not organized for profit but operated exclusively for the promotion of social welfare, and
· Local associations of employees, the membership of which is limited to the employees of a designated person(s) in a particular municipality, and the net earnings of which are devoted exclusively to charitable, educational or recreational purposes.
· Form 8976, Notice of Intent to Operate Under Section 501(c)(4)
· Form 8976, Notice of Intent to Operate Under Section 501(c)(4), must be submitted electronically. To do this, use the Form 8976, Electronic Notice Registration System. You do not need special software to submit a notification. You do need an email address to activate your login ID and password. The system allows organizations to complete the notification process, keeps account information current and enables organizations to receive secure, digital communications from the IRS.
· A fee of $50 must be submitted with your registration to complete your organization’s notification. If you don’t submit the fee, you will receive a non-payment notice within 5 days reminding you to pay the fee. If you don’t submit the fee within 14 days, your form will be rejected.
· Form 8976 and the corresponding fee may only be completed and submitted electronically. There is no paper form.
· Organizations complete Form 8976 only once. However, you will have to file annual information returns or notices (e.g., Form 990, Form 990-EZ, or Form 990-N) depending on your total assets and gross receipts.
· In addition to submitting Form 8976, organizations operating as 501(c)(4) organizations may also choose to file Form 1024-A, Application for Recognition of Exemption Under Section 501(c)(4) of the Internal Revenue Code, to request recognition of tax-exempt status. Submission of a Form 1024-A does not relieve an organization of the requirement to submit Form 8976.

Who must submit Form 8976
· The requirement applies to organizations intending to operate under Section 501(c)(4) only. Organizations operating under any other 501(c) section should not file this notice.
