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Independent Auditor’s Report 

To the Members of 
The Rotary Foundation (Canada) 

Opinion 
We have audited the financial statements of The Rotary Foundation (Canada) (the “Foundation”), which 
comprise the statement of financial position as at June 30, 2025, and the statements of revenue and 
expenses and changes in fund balances, and of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies (collectively referred to as the 
“financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Foundation as at June 30, 2025, and the results of its operations and its cash flows for the 
year then ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Foundation in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Responsibilities of Management and those Charged with Governance for the 
Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Foundation or to 
cease operations, or has no realistic alternative but to do so. 
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Those charged with governance are responsible for overseeing the Foundation’s financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Foundation to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Chartered Professional Accountants 
Licensed Public Accountants 
December 2, 2025



The Rotary Foundation (Canada)
Statement of financial position
As at June 30, 2025

2025 2024
Notes $ $

Assets
Current assets

Cash and cash equivalents 6,045,725           7,066,747       
Pledges receivable 3 690,515 728,348          
Prepaid expenses and other assets 2 1,032,477           998,062          
Other receivables 4 33,559,369         — 

41,328,086         8,793,157       

Investments 5 and 6 75,758,003         65,413,897     
117,086,089       74,207,054     

Liabilities
Current liabilities

Due to The Rotary Foundation of Rotary International 6 3,011,685           5,828,601       
Accrued program awards and other accrued liabilities 2,157,308           2,492,624       

5,168,993           8,321,225       

Fund balances
Unrestricted General 10 45,030,368         39,387,755     
Internally Restricted 36,701,939         3,909,537       
Externally Restricted 7,931,386           3,269,196       
Permanently Restricted Endowments 22,253,403         19,319,341     
Total Net Assets 111,917,096       65,885,829     
Total Liabilities and Net Assets 117,086,089       74,207,054     

The accompanying notes are an integral part of the financial statements.

Approved by the Board

___________________________________, Director

___________________________________, Director
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The Rotary Foundation (Canada)
Statement of revenue and expenses and changes in fund balances
Year ended June 30, 2025

Permanently
Unrestricted General Internally Restricted Externally Restricted  Restricted Endowments

2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
Notes $ $ $ $ $ $ $ $ $ $

Revenue
Contributions 5,465,239       5,814,634      32,926,820     87,663         3,297,469       3,003,787         2,815,170       1,223,155      44,504,698        10,129,239      
Net investment income 5 4,066,161       2,894,820      253,177          208,539       4,217,025       3,476,909         —                     —                 8,536,363          6,580,268        

9,531,400       8,709,454      33,179,997     296,202       7,514,494       6,480,696         2,815,170       1,223,155      53,041,061        16,709,507      

Expenses
Program awards and expenses 7

PolioPlus programs —                     —                 —                     —                907,942          541,177            —                     —                 907,942             541,177          
Global program awards 2,336,164       2,661,924      —                     —                1,080,297       1,453,035         —                     —                 3,416,461          4,114,959        
Other programs awards 211,412           170,316        —                     —                126,981          233,479            —                     —                 338,393             403,795          
District program awards 1,298,497       1,175,432      —                     —                —                     —                     —                     —                 1,298,497          1,175,432        

3,846,073       4,007,672      —                     —                2,115,220       2,227,691         —                     —                  5,961,293          6,235,363        
Other expenses

Development expenses 509,271           484,183        —                     —                —                     —                     —                     —                 509,271             484,183          
General administration 411,413           392,306        —                     —                —                     —                     —                     —                 411,413             392,306          

4,766,757       4,884,161      —                     —                2,115,220       2,227,691         —                     —                  6,881,977          7,111,852        

Excess of revenue over
expenses before non-operating
activities 4,764,643       3,825,293      33,179,997     296,202       5,399,274       4,253,005         2,815,170       1,223,155      46,159,084        9,597,655        

Foreign currency
exchange (losses) gains (248,167)         2,326,856      —                     —                —                     —                     560                  (634,199)       (247,607)           1,692,657        

Recovery (allowance) for 3
uncollectible pledges 1,458               88                 —                     —                —                     —                     118,332           (57,407)         119,790             (57,319)           

Excess of revenue over 
expenses for the year 4,517,934       6,152,237      33,179,997     296,202       5,399,274       4,253,005         2,934,062       531,549        46,031,267        11,232,993      

Fund balances, beginning of year 39,387,755     31,489,003    3,909,537       2,859,211    3,269,196       1,516,830         19,319,341     18,787,792    65,885,829        54,652,836      
Inter-fund transfers 9 1,124,679       1,746,515      (387,595)         754,124       (737,084)         (2,500,639)        —                     —                 —                        —                   
Fund balances, end of period 45,030,368     39,387,755    36,701,939     3,909,537    7,931,386       3,269,196         22,253,403     19,319,341    111,917,096      65,885,829      

#REF! 7,931,386       22,253,403     
The accompanying notes are an integral part of the financial statements.

Total
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The Rotary Foundation (Canada)
Statement of cash flows
Year ended June 30, 2025

2025 2024
$ $

Operating activities
Excess of revenue over expenses 46,031,267    11,232,993       
Unrealized gains on investments (6,892,059)     (3,107,661)       

Adjustments to reconcile change in net assets to net
cash flows provided by operating activities

Endowment fund direct contributions (2,815,170)     (1,223,155)       
Contributed securities (1,793,662)     (964,594)          
Foreign currency translation losses (gains) 235,207         (910,489)          
Realized gain on sale of investments, net of fees (442,343)        (2,037,670)       

Changes in operating assets and liabilities
Pledges receivable – net 37,833           (201,511)          
Prepaid expenses and other assets (34,415)          (105,334)          
Other receivables (33,559,369)   — 
Accrued program awards and other accrued

liabilities (335,316)        848,541           
Due to The Rotary Foundation of

Rotary International (2,816,916)     (1,178,248)       
(2,384,943)     2,352,872        

Investing activities
Purchase of investments in Canadian portfolio (987,394)        (1,250,827)       
Purchase of investments in portfolio held by

The Rotary Foundation of Rotary International (32,275,568)   (18,093,699)     
Proceeds from sale of investments 31,811,713    18,091,624       

(1,451,249)     (1,252,902)       

Financing activity
Proceeds from endowment fund direct contributions 2,815,170      1,223,155        

Net change in cash and cash equivalents (1,021,022)     2,323,125        
Cash and cash equivalents, beginning of year 7,066,747      4,743,622        
Cash and cash equivalents, end of year 6,045,725      7,066,747        

The accompanying notes are an integral part of the financial statements.
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The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 
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1. Nature of operations 
The Rotary Foundation (Canada) was incorporated without share capital under the laws of 
Canada, and completed the transition, and continued under the Canada Not-for-Profit 
Corporations Act, in 2014. The Rotary Foundation (Canada) receives voluntary gifts and 
bequests and uses these funds to support and assist the establishment of charitable, 
educational, and social welfare projects. Various projects provide humanitarian relief in the 
areas of disease prevention and treatment, water and sanitation, maternal and child health, 
relieve poverty by economic and community development, support polio eradication worldwide, 
and provide scholarships in pursuit of advanced studies, vocational and professional training, as 
well as basic education and literacy. 

The Rotary Foundation (Canada) is a registered charity under Section 149 of the Income Tax 
Act of Canada (“the Act”) and, as a result, no income tax is payable on income of The Rotary 
Foundation (Canada). 

2. Significant accounting policies 
The financial statements have been prepared in accordance with Canadian Accounting 
Standards for Not-for-Profit Organizations (“ASNPO”). 

Fund accounting 

The financial statements are prepared using the fund basis of accounting, as both unrestricted 
and restricted funds are maintained by The Rotary Foundation (Canada). 

Funds 

(i) Unrestricted General Fund 

The Unrestricted General Fund revenue consists primarily of voluntary contributions 
revenue that has been received by The Rotary Foundation (Canada) from Rotarian 
individuals, clubs and districts, and other non-Rotarian donors, as well as grant cash and 
contributions received to partially fund areas of focus. The Unrestricted General Fund also 
includes income earned on investments, including endowment investments, where there 
are no donor restrictions on their usage. Related expenses are recorded in this fund. 

(ii) Internally Restricted Fund 

Internally Restricted Fund includes the following: 

Quasi endowment funds, which are Board-designated endowment funds. 

Investment income, including those earned on endowment investments, which have been 
internally designated for use towards program awards and expenses in line with The Rotary 
Foundation of Rotary International’s spendable earnings policy, as adopted by The Rotary 
Foundation (Canada)’s Board. 

From time to time, The Rotary Foundation (Canada) receives term gifts and also assigns 
these items with an internally restricted designation. 

  



The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 
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2. Significant accounting policies (continued)
Funds (continued)

(iii) Externally Restricted Fund

Externally Restricted Fund includes the following:

(a) Voluntary contributions, with certain donor-imposed restrictions.

(b) Investment income which bears an external restriction. This includes investment
income on externally restricted donations where there is a donor-imposed restriction
on their use, as well as income earned on endowment investments which have been
externally designated for use towards program awards and expenses in line with
The Rotary Foundation of Rotary International’s spendable earnings policy, as adopted
by The Rotary Foundation (Canada)’s Board and agreed upon by donors as part of the
gift agreements.

(iv) Permanently Restricted Endowments Fund

The Rotary Foundation (Canada)’s Permanently Restricted Endowment Fund consists of
donor-restricted funds where the amount donated must be maintained in perpetuity,
consistent with the primary objective of supporting the programs of The Rotary Foundation
(Canada). Investment income on endowment funds is recorded in the Unrestricted General,
Internally Restricted, and Externally Restricted Funds depending on the terms of the
endowment agreements. There is no requirement for investment income on endowment
funds to be added to the endowment principal, based on current gift agreements.

Revenue recognition 

The Rotary Foundation (Canada) follows the restricted fund method of accounting for 
contributions, whereby externally restricted contributions are recognized in the Fund 
corresponding to the purpose for which they were contributed. Endowment contributions are 
accumulated in the Endowment Fund. 

Contributions and unconditional pledges are recognized as revenue at their estimated fair value 
in the period when received or receivable if the amount to be received can be reasonably 
estimated and collection is reasonably assured. Revenue from other activities is recognized at 
the time they are rendered. Donated life insurance policies are recognized as revenue at fair 
market value on the date of the donation. Grant funding to support The Rotary Foundation 
(Canada) and Global Affairs Canada’s Partnership for Community Development (see Note 10) is 
recognized in the Unrestricted general fund as eligible expenses are incurred, as no 
corresponding restricted fund has been presented. 

Use of estimates 

In preparing The Rotary Foundation (Canada)’s financial statements, management is required to 
make estimates and assumptions that affect the reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities at the date of the financial statements and 
reported amounts of revenue and expenses during the year. Actual results could differ from 
these estimates. The only item subject to significant management estimates is the allowance for 
doubtful pledges. 

Foreign currency translation 

Assets and liabilities are translated using the effective exchange rates at the statement of 
financial position date. Revenues and expenses are translated using the average exchange rates 
prevailing during the year. The resulting translation adjustment is recorded as a foreign 
exchange gain or loss. 



The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 
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2. Significant accounting policies (continued) 
Cash and cash equivalents 

Cash and cash equivalents consist of operating cash and liquid investments, having an original 
maturity date of three months or less, including interest-bearing accounts and fixed-term 
deposits. 

Pledges receivable 

Pledges receivable are recorded net of discount for the present value of the expected future 
cash flows using a risk adjusted rate. Management makes an annual assessment of the 
outstanding pledges and their ultimate collectability. 

Financial instruments 

The Rotary Foundation (Canada) considers any contract creating a financial asset, liability or 
equity instrument as a financial instrument, except in certain limited circumstances. The Rotary 
Foundation (Canada) accounts for the following as financial instruments: 

• Cash and cash equivalents 

• Pledges receivable 

• Other receivables 

• Investments 

• Due to The Rotary Foundation of Rotary International 

• Accrued program awards and other accrued liabilities 

A financial asset or liability is recognized when The Rotary Foundation (Canada) becomes party 
to contractual provisions of the instrument. 

The Rotary Foundation (Canada) initially measures its financial assets and financial liabilities at 
fair value, except for certain non-arm’s length related party transactions. 

Financial assets or liabilities obtained in related party transactions are measured at carrying 
value, except for those transactions that are with a person or entity whose sole relationship with 
The Rotary Foundation (Canada) is in the capacity of management, in which case they are 
accounted for in accordance with accounting policies for financial instruments. 

The Rotary Foundation (Canada) subsequently measures all of its financial assets and financial 
liabilities at cost or amortized cost, less any reduction for impairment, except for long-term 
investments, which are measured at fair value. Changes in fair value are included in 
net investment income. 

Financial assets measured at cost or amortized cost, less any reduction for impairment, include 
cash and cash equivalents, and pledges receivable. 

Financial liabilities measured at amortized cost include accrued program awards and other 
accrued liabilities and Due to The Rotary Foundation of Rotary International. 

Financial instruments measured at fair value include investments. On initial recognition, 
The Rotary Foundation (Canada) elected to measure investments at fair value. The fair value of 
investments in publicly-traded companies has been determined using the closing price at 
year end. 



The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 
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2. Significant accounting policies (continued)

Investments

Short-term investments are recorded at fair market value at the date of the acquisition, while
sales are recorded on a settlement date basis. Subsequently, short-term investments are
recorded at amortized cost. Long-term investments are carried at fair value and are based on
market prices of the underlying instruments. Dividends or interest income are recorded as
earned.

Included in investments are mutual fund investments. A mutual fund is a pool of mixed assets
that are professionally managed on behalf of a group of investors and designed to provide its
shareholders benefits from economies of scale. Mutual fund investors are referred to as unit
holders and share, in proportion to the number of units owned, any income, expenses, and
gains or losses made by the mutual fund.

Investments also include any cash and cash equivalents held within the investment portfolios,
as they exist primarily due to timing differences in investment purchases and sales.

Prepaid expenses and other assets 

Prepaid expenses and other assets include the cash surrender value of donated life insurance 
policies. Donated life insurance policies are recorded at fair market value at the date of the 
donation. The value of each life insurance policy is adjusted annually to the fair market value 
using the most recent cash surrender value report provided by the issuing insurance company. 
Included in prepaid expenses and other assets at June 30, 2025 is $869,069 ($869,755 
in 2024), representing the fair market value of donated insurance. 

Accrued program awards 

The Rotary Foundation (Canada) records and accrued liability for the full amount of program 
awards upon specific designation of award recipients in the year of approval. Awards 
designated, but not yet paid, are accrued and reported as program award expenses. 

Program expenses and administrative expenses 

In accordance with the agency agreement, effective January 1, 2017, The Rotary Foundation 
(Canada) is charged program and administrative expenses by The Rotary Foundation of Rotary 
International. 

3. Pledges receivable

During the year, The Rotary Foundation (Canada) received 15 new, unconditional, multi-year
pledges totaling $757,588 in 2025 (5 new, unconditional, multi-year pledges totaling $982,378
in 2024) before discounting for the present value of expected future cash flows. The pledge fair
value is calculated based on the Bank of Canada rate of zero-coupon bonds for the term of each
pledge.



The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 
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3. Pledges receivable (continued) 
In 2025, pledges receivable in the amount of $nil ($176,016 in 2024) were determined to be 
uncollectible. Allowance for uncollectible pledges receivable at the end of 2025 was $30,227 
($30,253 in 2024). 

2025 2024
$ $

Pledges receivable before allowance, beginning of year 728,348         675,786           
New pledges received during the year 757,588         982,378           
Discount revaluation of pledges received

during the year 13,357           (42,533)           
Foreign exchange revaluation at end of year 6,599             25,799            
Amounts collected during the year (903,482)       (706,813)         
Pledges collected in current year that were determined

uncollectible in prior year 118,332         —                    
Pledges determined to be uncollectible —                   (176,016)         

Pledges receivable before allowance, end of year 720,742         758,601           
Less: allowance for uncollectible pledges (30,227)         (30,253)           
Pledges receivable (net), end of year 690,515         728,348            

4. Other receivables 

The Rotary Foundation (Canada) is entitled to receive certain amounts from donors based on 
agreements.  

5. Investments 
Long-term investments, comprised of mutual funds and cash and cash equivalents in the 
investment portfolio, are reported at fair value on the statement of financial position. The fair 
values on June 30 for these investments, by asset class are as follows: 

2025 2024
$ $

Canadian investment portfolio
Cash and cash equivalents 2,566,575       1,351,250         
Fixed income 10,809,809     10,564,652       
Equities 21,265,832     18,652,331       

34,642,216     30,568,233       

Endowment investment portfolio held
by The Rotary Foundation of Rotary International

Other investments 41,115,787     34,845,664       
41,115,787     34,845,664       

Total Long-term investments at market value on June 30 75,758,003     65,413,897        

The Rotary Foundation (Canada) Board made a decision to adopt The Rotary Foundation of 
Rotary International’s investment policy and invest its endowment fund contributions together 
with those of The Rotary Foundation of Rotary International to maximize earning potential. 
The Funds are invested in accordance with the investment policy approved by The Rotary 
Foundation of Rotary International’s Trustees and monitored by its Investment Committee.  



The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 

 Page 11 

5. Investments (continued) 
The net investment income earned in the Canadian investment portfolio and the Endowment 
investment portfolio are detailed below. Net investment income earned on the Canadian 
investment portfolio is reflected in the statement of revenue and expenses and changes in fund 
balances as income in the Unrestricted General Fund. Net investment income earned on the 
Endowment investment portfolio is reflected in the statement of revenue and expenses and 
changes in fund balances as income in the Internally and Externally Restricted Funds, and the 
Unrestricted General Fund, in line with the associated restrictions. 

 

6. Related party balances and transactions 
The Rotary Foundation of Rotary International and The Rotary Foundation (Canada) handle 
certain fiscal matters on behalf of each other, which include transfer of funds, payment of 
general and administrative expenses, and payment of program expenses. In 2025 and 2024, 
The Rotary Foundation of Rotary International also held an investment portfolio which included 
The Rotary Foundation (Canada) investment of endowment fund contributions, as described in 
Note 4. The balances resulting from these transactions are settled on a periodic basis. The 
balances do not have set repayment terms, are unsecured and are non-interest bearing.  

The Rotary Foundation (Canada) shares certain expenses, in addition to facilities and personnel 
services, with The Rotary Foundation of Rotary International. Such costs are allocated to 
The Rotary Foundation (Canada) annually and are based pro-rata on program awards. 

At the end of the respective fiscal year, The Rotary Foundation of Rotary International identifies 
certain component expenses for allocation, using an agreed-upon methodology, as the basis for 
determining The Rotary Foundation (Canada)’s proportionate share of applicable costs. 

  

2025 2024 
$ $ 

Net investment income (loss) components from the  
Canadian investment portfolio, for the year, include 

Interest 47,904             56,025               
Dividends 987,394           1,250,826           
Realized capital gain 35,100             29,124               
Bank and other fees (27,021)           (27,672)              
Unrealized gain on investments 3,117,048       1,703,477           
Investment service fees (94,264)           (116,960)            

4,066,161       2,894,820           

Net investment income (loss) components from the 
Endowment investment portfolio, for the year, include 

Interest 475,420           351,807              
Realized capital gain 407,243           2,008,546           
Unrealized gain on investments 3,775,011       1,404,184           
Investment service fees and other fees (187,472)         (79,089)              

4,470,202       3,685,448           
8,536,363       6,580,268           



The Rotary Foundation (Canada) 
Notes to the financial statements 
June 30, 2025 
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6. Related party balances and transactions (continued) 
The natural classification for these expenses is as follows: 

2025 2024
$ $

Program awards and expenses* 577,708          568,886            
Development expenses 509,271          484,183            
General administration 294,793          278,791            

1,381,772       1,331,860         

* Included in Note 6 with program awards and expenses  

7. Program awards and expenses 

The breakdown of program costs between awards and expenses as included in the statement of 
revenue and expenses and changes in fund balances is as follows: 

2025
Awards Expenses Total

$ $ $

PolioPlus program 877,932       30,010          907,942       
Global program awards 3,046,174    370,287        3,416,461    
Other program awards 301,717       36,676          338,393       
District program awards 1,157,762    140,735        1,298,497    

5,383,585    577,708        5,961,293     

2024
Awards Expenses Total

$ $ $

PolioPlus program 509,606         31,571           541,177         
Global program awards 3,726,663      388,296         4,114,959      
Other program awards 365,692         38,103           403,795         
District program awards 1,064,516      110,916         1,175,432      

5,666,477      568,886         6,235,363       

 



The Rotary Foundation (Canada) 
Notes to the financial statements 
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8. Financial instruments 
The Rotary Foundation (Canada) is exposed to various risks through its financial instruments. 
These risks are consistent with those disclosed in the prior year. The following analysis provides 
a measure of The Rotary Foundation (Canada)’s risk exposures and concentrations at 
June 30, 2025, which have remained consistent with 2024: 

Credit risk 

Credit risk arises from cash and cash equivalents and investments held with financial institutions 
and credit exposures on outstanding pledges receivable. Cash and cash equivalents and 
short-term investments are held at major financial institutions, thus minimizing any potential 
exposure to credit risk. It is management’s opinion that the risk related to receivables is 
minimal, as The Rotary Foundation (Canada) has traditionally had a strong collection history. 

Interest rate risk 

Interest rate risk is the risk that the value or future cash flows of financial instruments will 
fluctuate due to changes in market interest rates. The Rotary Foundation (Canada) currently is 
only exposed to interest rate risk from its investments. The Rotary Foundation (Canada) does 
not expect fluctuations in market interest rates to have a material impact on its financial 
performance and does not use derivative instruments. 

Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates. The Rotary Foundation (Canada) incurs 
project and administration expenses in US dollars. Further, the endowment funds invested 
together with The Rotary Foundation of Rotary International’s endowment investment portfolio 
are denominated in US dollars. The Rotary Foundation (Canada) additionally holds a portion of 
its cash in a US Dollar denominated bank account. At June 30, 2025, cash of US$1,129,148 
(US$835,497 in 2024) and investments of US$29,729,164 in 2025 (US$25,441,374 in 2024) 
are denominated in US dollars and converted into Canadian dollars using the month end rate. 
Foreign currency transactions are translated using the average monthly rate. 

Market risk 

Market risk is the risk that the value of The Rotary Foundation (Canada)’s investments, 
especially the equity securities, will fluctuate as a result of changes in stock market conditions. 

9. Interfund transfers 

Interfund transfers represent changes or releases of donor restrictions at the donor’s direction, 
or the allocation of spendable earnings in line with The Rotary Foundation of Rotary 
International’s spendable earnings policy, as adopted by The Rotary Foundation (Canada)’s 
Board. 
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10. Unrestricted General Fund
The year-end balance of the Unrestricted General Fund is comprised of funds which are
currently available for use, and funds which will become available in future years as per The
Rotary Foundation’s Annual Fund Share Program, which requires that contributions received for
the Annual Fund Share Program be set aside in the year of receipt and will become available to
districts after a 3-year period for use for Foundation, club, and district projects.

2025 2024
Total Total

$ $

Funds currently available for use 31,957,410    26,119,461      
Funds with no external or internal restrictions,

which will become available in future years
Available in fiscal 2025 — 4,484,650        
Available in fiscal 2026 4,326,550      4,326,550        
Available in fiscal 2027 4,457,094      4,457,094        
Available in fiscal 2028 4,289,314      — 

45,030,368    39,387,755      
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